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Abstract De\'~lopment policy that mainly focu ses on economic growth has triggered 
increasing regio~l al disparity in Indonesia, exa~erbated by tho! con~cntra[ed develop­
ment of growth cent~rs that generate ba<.:k,,·a~h effec[s rarher than sp illu\'er :::ffcl..·lS. 
Balanced regional de\·elopment is needed und can be initiated thr0L1gh a srali.li system 
approach. where the growth centers and their hinteriJ.Jlds are developed s imuhane­
ously as an integrated system. The aim of this research is [0 define new growth cent~rs 
that can stimulate th~ optim~1 utilization nnd interaction between regional resources 
for gene.rating .nme bJ.lanced an d efti cient development. Three ir.terrelated models 
are de,·doped to addr~'s this: (1 ) an inter-regional inpul-Dutput (IRIO) optimization 
mode l to generate optimal resource use and improve deveiopment performances, (2) a 
transport model to delermine an optimJI inter-regional input-output network. and (3) a 
P-median model to define new grmvth centers and their hinterland areas. Results from 
the first model show i.hm setting land resource limitations, demand compliance. and 
goals to :ncrease economic growth, pe.opJe's income, and governmt:nt tax can create 
higher and equally di strinuted value of total output. The second model incticat"o thal 
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